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Abdullatif Al-Majid & Co. O Parker Russell

Allied Accountants

Certified Public Accountants - Experts

Kuwait: 23 March 2023

Independent Auditor's Report to the Shareholders

Kuwait Emirates Holding Company - K.5.C.P.

(Previously: Kuwait Syrian Holding Company - K.S.C.P.)

State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwait Emirates Holding Company K.5.C.P (previously: Kuwait
Syrian Holding Company —K.5.C.P.) {“the Parent Company”) and its subsidiaries (collectively referred to as “the Group”),
which comprise the consclidated statement of financial position as at 31 December 2022, and the consolidated
statement of income, consolidated statement of comprehensive income, consolidated statement of changes in equity

and consolidated statement of cash flows for the year then ended, and notes to the consclidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2022, and its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
{IFRSs).

Basis for Opinien

We conducted our audit in accardance with International Standards on Auditing (ISAs). Qur responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the Internationat Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants {IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note (17) to the consolidated financial statements which discloses that assets amounting to
KD 20.3 Million as at 31 December 2022 which represent 82% approximately of the Group’s assets is in Syria and that
the Group has assessed that the current political and economic events is unlikely to have any material effect on carrying
value of these assets.

Our opinion is not qualified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Valuation of investment properties and impeairment of trading properties:

As at 31 December 2022, investment properties and properties held for trading amounting to KD 12,725,426 and
KD 3,950,750 respectively represent 51% and 16% of total assets. The disclosures relating to the investment properties
and properties heid for trading are given in notes 2.3.3, 2.3.5, 4, 5 and 7 to the consolidated financial statements.

The valuation of real estate properties requires significant estimates and judgements. The significance of the estimates
and judgements involved in arriving at the fair value, coupled with the fact that only a small percentage difference in
individual property valuations, when aggregated, could result in 2 material misstatement, warrants specific audit focus
in this area.

Real estate properties valuation was carried out by independent third party valuers {the ‘Valuers'} engaged by the
Group’s management. The Valuers are certified in their relevant jurisdictions and have considerable experience of the
markets in which the Group operates.

As a part of our audit procedures, we evaluated the design and implementation of controls over management's
valuation process. We also selected samples of real estate properties and considered the appropriateness of the
methodologies, as well as models and inputs used for valuations.
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Abdullatif Al-Majid & Co. O Parker Russell

Independent Auditor’s Report to the Shareholders (continued)
Kuwait Emirates Holding Company - K.S.C.P.

{Previously: Kuwait Syrian Holding Company - K.5.C.P.)

State of Kuwait

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management gither intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinign. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in accordance
with I1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 8 material misstatement
resulting from fraud is higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit pracedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

¢ (Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’'s report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

s Evafuate the overall presentation, structure and content of the consolidated financial statements, including the
disctosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

»  Obtainsufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsibie for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.
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Independent Auditor’s Report to the Shareholders [continued)
Kuwait Emirates Holding Company - K.S.C.P.
(Previously: Kuwait Syrian Holding Company — K.5.C.P.)

Report on the Audit of the Consolidated Financial Statements [continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and ta communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’'s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Board of Directors relating to these consolidated
financial statements, are in accordance therewith. We further report that, we obtained the information that we deemed
necessary for the purpose of our audit and that the consolidated financial statements incorporate all information that
is required by the Companies Law No. 1 of 2016 and its executive regulation, as amended, and by the Parent Company’s
Memarandum and Articles of Assaciation as amended, that an inventory was duly carried out and that to the best of
our knowledge and belief, na violations of the Companies Law No. 1 of 2016 and its executive regulation, as amended,
or by the Parent Company’s Memorandum and Articles of Association as amended have occurred during the financial
year ended 31 December 2022, that might have had a material effect on the business of the Group or on its consolidated
financial position.

We further report that, during the course of our audit, we have not become aware of any material violations of the
pravisions of Law No. 7 of 2010, concerning the Capital Markets Authority and its related regulations, as amended,
during the year ended 31 December 2022, that might have had a material effect on the business of the Group or on its
consolidated financial position.

Abdullatif Abduliah Hoshan Al-Majid
Certified Public Accountants {Licence No. 70 A)

Parker Russell - Allied Accountants
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Kuwait Emirates Holding Company K.S.C.P.

{Previously: Kuwait Syrian Holding Company K.5.C.P.) S -
And its Subsidiaries Kuweit Emicatas Holding s e i
State of Kuwait

Consolidated Statement of Financial Position as at 31 December 2022
{All amounts are in Kuwaiti Dinar)

Note 2022 2021
Assets
Non-current assets
Property and equipment - 139
Investment properties 5 12,725,426 12,568,838
Financial investments at fair value through OCI 6 7,552,989 2,897,394
20,278,415 15,466,371
Current assets
Properties held for trading 7 3,950,750 3,950,750
Trade and other receivables 321,921 299,871
Cash and cash equivalents 8 271,830 247,184
4,544,501 4,497,905
Total assets 24,822,916 19,964,276
Equity and Liabilities
Equity
Share capital g9 17,627,690 17,627,690
Statutory reserve 10 139,253 139,253
Investments revaluation reserve 5,790,110 1,134,570
Foreign currency translation reserve (875,668) (1,001,516}
Accumulated losses (1,495,905) (1,530,168)
Total equity attributable to the shareholders of the Parent Company 21,185,480 16,369,825
Non-controlling interasts 3,264,398 3,166,488
Total equity 24,449,878 19,536,317
Non-current liahilities
End of service indemnity 16,976 13,713
16,976 13,713
Current liabilities
Trade and other payables 11 356,062 414,246
356,062 414,246
Total liabilities 373,038 427,959
Total equity and liabilities 24,822,916 19,964,276

The accompanying notes form an integral part of these consolidated financial statements.

Ahmad Abdulrahman Al-Shargawi Fahad Abdulrahman Al-Mukhaizim
Chairman Vice Chairman



Kuwait Emirates Holding Company K.S.C.P.
(Previously: Kuwait Syrian Holding Company K.5.C.P.)

And its Subsidiaries e e AT gt :
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Consolidated Statement of Income for the year ended 31 December 2022
{All Amounts are in Kuwaiti Dinar)

Note 2022 2021

Continuing operations
Revenue
Net properties income 12 216,464 192,097
Cash dividends from financial investments at fair value through OCI 12,500 12,500
Gain on disposal of subsidiaries - 956,782
Other income 13,838 3,704
Total revenue 242,802 1,165,083
Expenses and other charges
Staff cost 51,923 71,199
Administration and general expenses 98,825 112,031
Foreign currency differences {2,301) {41,587)
Total expenses and other charges 148,451 141,643
Net profit for the year before deductions 94,351 1,023,440
Zakat - 10,597
National {abor support tax “NLST" 962 26,492
Net profit for the year from continuing operations 93,389 986,351
Discontinued operations
Net loss for the year from discontinued operations - (91,814)
Net profit for the year 93,389 894,537
Attributable to:
Shareholders of the Parent Company
Profit for the year from continuing operations 34,263 1,091,195
Loss for the year from discontinued operations - {70,159)
Profit for the year attributable to shareholders of the Parent Company 34,263 1,021,036
Non-controlling interests
Profit/ {loss) for the year from continuing operations 59,126 (104,844)
Loss for the year from discounted operations - (21,655)
Profit/ {loss) for the year attributable to non-controlling interests 59,126 (126,499)

93,389 894,537
Earnings per share from continuing operations attributable to the
shareholders of the Parent Company (fils} 13 0.19 6.19
Earnings per share from continuing and discontinued operations
attributable to the shareholders of the Parent Company (fils) 13 0.19 5.79

The accompanying notes are an integral part of these consolidated financial statements.



Kuwait Emirates Holding Company K.5.C.P.
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State of Kuwait

Consolidated Statement of Comprehensive Income for the year ended 31 December 2022
(All Amounts are in Kuwaiti Dinar)

Note 2022 2021
Net profit for the year 93,389 894,537
Other comprehensive income items:
items that may be reclassified subsequently to statement of income:
Foreign currency translation differences 164,632 (3,214,365)
Transferred from foreign currency translation reserve upon disposal of
subsidiary to statement of income {Parent Company stake) - 8,841422
164,632 5,627,057

Items that will not be reclassified subsequently to statement of income:
Changes the fair value of financial investments designated at FVTOCI 4,655,540 {110,296}
Total other comprehensive income items 4,820,172 5,516,761
Total camprehensive income for the year 4,913,561 6,411,298
Attributable to:
Shareholders of the Parent Company 4,815,650 6,202,209
Non-controlling interest 97,911 209,089

4,913,561 6,411,298

The accompanying notes are an integral part of these consolidated financial statements.,
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Kuwait Emirates Holding Company K.5.C.P.

{Previously: Kuwait Syrian Holding Company K.5.C.P.}
And its Subsidiaries Ao bt e Bl ety lat g

State of Kuwait

Consolidated Statement of Cash Flows for the year ended 31 December 2022
{All amounts in Kuwaiti Dinar)

Note 2022 2021
Operating activities
Net profit for the year 93,389 894,537
Adjustments:
Impairment of properties held for trading - 17,000
Gain on disposal of subsidiaries - {956,782}
Cash dividends from financial investments at fair value through OCI {12,500) (12,500}
Interest income (1,038) {3,704)
Depreciation 135 1,263
End of service indemnity provision 3,263 1,560
Operating profit/ (losses) before changes in working capital 83,253 (58,626)
Trade and other receivables (21,950) 4,674
Trade and other payables (45,889) 37,236
End of service indemnity — paid - (1,424)
Net cash generated from/ (used in) operating activities 15,414 (18,140)
Investing activities
Interest income received 1,038 3,704
Cash dividends received 12,500 12,500
Cash from disposal of subsidiaries - (272,149)
Net cash generated from/ {used in) investing activities 13,538 (255,945)
Financing activities
Payment of cash dividends {4,306) {5,215)
Net cash used in financing activities {(4,306) {5,215)
Net change in cash and cash equivalents 24,646 (279,300)
Cash and cash equivalents at the beginning of the year 247,184 526,484
Cash and cash equivalents at the end of the year 8 271,830 247,184

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements for the year ended 31 December 2022
(Alf amounts in Kuwaiti Dinar unless otherwise stated)

1

2.2
2.21

Incorporation of the Group

Kuwait Syrian Holding Company “the Parent Company” is a Kuwaiti Public Shareholding Company
incorporated in 28 July 2002.

The main activities of the Parent Company are:

- Owning stocks in Kuwaiti or Non-Kuwaiti shareholding companies and shares in Kuwaiti or non-Kuwaiti
limited liability companies and participating in the establishment, lending and managing of these
companies and acting as a guarantor for these companies.

- Lending money to companies in which it owns shares, guaranteeing them with third parties where the
holding company owns 20% or more of the capital of the borrowing company.

- Owning industrial rights such as patents, industrial trademarks, royalties, or any other related rights, and
leasing to other companies to use it inside and outside state of Kuwait.

- Owning properties and moveable property to conduct its operations within the limits as stipulated by law.
- Utilizing the company’s available surplus funds in financial portfolic managed by specialized entities.

On 17 November 2022, the Extra-ordinary General Assembly approved to change the name of the Parent
Company from Kuwait Syrian Holding Company K.5.C.P to Kuwait Emirates Holding Company K.S.C.P. this
amendment had been ratified in commercial register on 7 December 2022.

The Parent Company’s main office is at Khaleejiya Complex, 3" Floor, Sharg, Kuwait.

These consolidated financial statements comprise the financial statements of the Parent Company and its
subsidiaries {Note 15), known collectively as “the Group”.

These consalidated financial statements for the year ended 31 December 2022 were authorized for issuance
by the Board of Directors on 23 March 2023. The General Assembly of the shareholders have the authority
to amend these consolidated financial statements after issuance.

Basis of preparation and Significant accounting policies

Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards. These consolidated financial statements have been prepared on the historical cost
basis except for certain financial instruments and properties that are measured at fair values, as explained
in the accounting policies below.

The Group’s accounting policies has been applied based on a similar basis to all year presented, except as
indicated in note 2.2.1 on the application of new and revised IFRSs.
Going concern

The directors have, at the time of approving the financial statements, a reasonable expectation that the
Group have adequate resources to continue in operational existence for the foreseeable future. Thus, they
continue to adopt the going concern basis of accounting in preparing the financial statements.

Application of new and revised International Financial Reporting Standards (IFRS)

Changes in accounting policies and disclosures

The accounting policies used in the preparation of these consolidated financial statements are consistent
with thase used in the previous year except for the adoption of certain standards and amendments, which
are effective for annual periods beginning on or after 1 January 2022:

Standard, interpretation, Description Effective date
amendments
Amendment to IFRS 16, As a result of the coronavirus (COVID-19) pandemic, rent Annual periods
‘Leases’ — COVID-19 concessions have been granted to lessees. In May 2020, beginning on
related rent concessions the IASB published an amendment to IFRS 16 that provided or after 1 April
Extension of the practical an optional practical expedient for lessees from assessing 2021
expedient whether a rent concession related to COVID-19 is a lease

modification.



Kuwait Emirates Holding Company K.5.C.P.

{Previously: Kuwait Syrian Holding Company K.S.C.P.)

And its Subsidiaries Hurwalt Emirstos HolINg pm s o1
State of Kuwait

Notes to the Consolidated Financial Statements for the year ended 31 December 2022
{All amounts in Kuwaiti Dinar unless otherwise stated)

On 31 March 2021, the IASB published an additional
amendment to extend the date of the practical expedient
from 30 June 2021 to 30 June 2022. Lessees can select to
account for such rent concessions in the same way as they
would if they were not lease madifications. In many cases,
this will result in accounting for the concession as variable
lease payments in the period(s) in which the event or
condition that triggers the reduced payment occurs.

A number of narrow-scope  Amendments to IFRS 3, ‘Business combinations’ update Annual periods
amendments to IFRS 3, IAS  IFRS 3 so that it refers to the 2018 Conceptual Framework beginning on
16, IAS 37 and some instead of the 1989 Framework. They alsoadd to IFRS3a or after 1
annual improvements on requirement that, for obligations within the scope of 1AS January 2022.
IFRS 1, IFRS 9, IAS 41 and 37 Provisions, Contingent Liabilities and Contingent Assets,
IFRS 16 an acquirer applies 1AS 37 to determine whether at the

acquisition date a present obligation exists as a result of

past events. For a levy that would be within the scope of

IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine

whether the obligating event that gives rise to a liability to

pay the levy has occurred by the acquisition date

Amendments to IAS 16, ‘Property, plant and equipment’
prohibit a company from deducting from the cost of
property, plant and equipment amounts received from
selling items produced while the company is preparing the
asset for its intended use, Instead, a company will
recognise such sales proceeds and related cost in
statement of income,

Amendments to IAS 37, ‘Provisions, contingent liabilities
and contingent assets’- Cost of Fulfilling a Contract

The amendments specify that the cost of fulfilling a
contract comprises the costs that relate directly to the
contract. Costs that relate directly to a contract consist of
bath the incremental costs of fulfilling that contract
(examples would be direct labour or materials} and an
allocation of other costs that relate directly to fulfilling
contracts (an example would be the allocation of the
depreciation charge for an item of property, plant and
equipment used in fulfilling the contract).

Annual improvements make minor amendments to IFRS 1,
‘First-time Adoption of IFRS’, IFRS 9, ‘Financial
instruments’, 1AS 41, ‘Agriculture’ and the lllustrative
Examples accompanying IFRS 16, ‘Leases’.

Other amendments to IFRSs which are effective for annual accounting period starting from 1 January 2022
did not have any material impact on the accounting policies, financial position or performance of the Group.

10
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Notes to the Consolidated Financial Statements for the year ended 31 December 2022
(All amounts in Kuwaiti Dinar unless atherwise stated)
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2.2.2

New and revised IFRS Standards in issue but not yet effective

At the date of authorization of these financial statements, the Group has not applied the following new and
revised IFRS Standards that have been issued but are not yet effective:

Standard, interpretation,
amendments

Amendments to 1AS 1,
Presentation of financial
statements’, on
classification of liabilities

I1AS 1 Presentation of
Financial Statements and
IFRS Practice Statement 2
Making

Materiality Judgements—
Disclosure of Accounting
Policies

Narrow scope
amendments to IAS 1, IFRS
Practice statement 2 and
1AS 8

Amendment to IAS 12-
deferred tax related to
assets and liabilities arising
from a single transaction

Description

The amendments clarify that the classification of
liabilities as current or non-current is based on rights
that are in existence at the end of the reporting period,
specify that classification is unaffected by expectations
about whether an entity will exercise its right to defer
settlement of a liability, explain that rights are in
existance if covenants are complied with at the end of
the reporting period, and introduce a definition of
‘settlement’ to make clear that settlement refers to the
transfer to the counterparty of cash, equity instruments,
other assets or services.

Note that the IASB has issued a new exposure draft
proposing changes to this amendment.

The IASB is currently considering further amendments to
the requirements in IAS 1 on classification of liabilities as
current or non-current, including deferring the
application of the January 2020 amendments.

The amendments change the requirements in I1AS 1 with
regard to disclosure of accounting policies. The
amendments replace all instances of the term
‘significant  accounting policies’ with ‘material
accounting policy information’. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements.

The IASB has also developed guidance and examples to
explain and demonstrate the application of the ‘four-
step materiality process’ described in IFRS Practice
Statement 2.

The amendments aim to improve accounting policy
disclosures and to help users of the financial statements
to distinguish between changes in accounting estimates
and changes in accounting policies.

The amendments introduce a further exception from the
initial recognition exemption. Under the amendments,
an entity does not apply the initial recognition
exemption for transactions that give rise to equal
taxable and deductible temporary differences.

11

Effective date

Deferred until
accounting

periods starting
not earlier than 1

January 2024

Annual periods
beginning on or
after 1 January
2023

Annual periods
beginning on or
after 1 January
2023

Annual periods
beginning on or
after 1 January
2023,
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Notes to the Consolidated Financial Statements for the year ended 31 December 2022
{All amounts in Kuwaiti Dinar unless otherwise stated}

23

23.1

IFRS 17, ‘Insurance This standard replaces IFRS 4, which currently permits a  Annual periods
contracts’, as amended in  wide varfety of practices in accounting for insurance beginning on or
June 2020 contracts. IFRS 17 will fundamentally change the after 1January

accounting by all entities that issue insurance contracts 2023.
and investment contracts with discretionary
participation features.

A narrow-scope The amendment relates to insurers’ transition to the Annual periods
amendment to the new Standard only—it does not affect any other beginning on or
transition requirements in  requirements in IFRS 17. after 1 January
IFRS 17 Insurance 2023.

{FRS 17 and IFRS 9 Financial Instruments have different
transition requirerments. For some insurers, these
differences can cause temporary accounting
mismatches between financial assets and insurance
contract liabilities in the comparative information they
present in their financial statements when applying IFRS
17 and IFRS 9 for the first time.

Contracts

The amendment will help insurers to avoid these
temporary accounting mismatches and, therefore, will
improve the usefulness of comparative information for
investors. It does this by providing insurers with an
option for the presentation of comparative information
about financial assets.

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Group’s consolidated financial statements for the period of initial application and adoption of these new
standards, interpretations and amendments may have no material impact on the consolidated financial
statements of the Group in the period of initial application.

Significant Accounting Policies
Following are the significant accounting policies adopted by the Group:

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through consolidated statement of income) are added to or deducted
from the fair value of the financial assets or financial liabilities, on initial recognition, Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through statement
of income are recognised immediately in statement of income.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amartised cost or fair
value, depending on the classification of the financial assets,

12



Kuwait Emirates Holding Company K.S.C.P,

(Previously: Kuwait Syrian Holding Company K.5.C.P.}

And its Subsidiaries een Ermirmaae Hotien ot
State of Kuwait

Notes to the Consolidated Financial Statements for the year ended 31 December 2022
{All amounts in Kuwaiti Dinar unless otherwise stated}

Classification of financial assets
Debt instruments that meet the following conditions are subsequently measured at amortised cost:

s The financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at FVTOC!:

» The financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

¢ The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL,

Despite the a foregoing, the Group may make the following irrevocable election/designation at initial
recognition of a financial asset:

* The Group may irrevocably elect to classifying in fair value of an equity investment in other comprehensive
income if certain criteria are met; and

e The Group may irrevocably designate a debt investment that meets the amortised cost or FVTOC! criteria
as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant periods.

For financial instruments other than purchased or originated credit-impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts {including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) excluding expected credit losses, through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial
recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest
rate is calculated by discounting the estimated future cash flows, including expected credit losses, to the
amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. On the other hand, the gross carrying amount of a financial asset is the amortised cost of a
financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial instruments other than purchased or originated
credit-impaired financial assets, interest income is calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for financial assets that have subsequently become credit-
impaired. For financial assets that have subsequently become credit-impaired, interest income is recognised
by applying the effective interest rate to the amortised cost of the financial asset. If, in subsequent reporting
periods, the credit risk on the credit-impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by applying the effective interest rate to the gross
carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Group recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition.

The calculation does not revert to the gross basis even if the credit risk of the financial asset subsequently
improves so that the financial asset is no longer credit-impaired.

Interest income is recognised in consolidated statement of income.
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Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOC| are measured
at FVTPL. Specifically:

* Investments in equity instruments are classified as at FVTPL, unless the Group designates an equity
investment that is neither held for trading nor a contingent consideration arising from a business
combination as at FVTOCI on initial recognition.

o Debt instruments that do not meet the amortised cost criteria or the FVTOC) criteria are classified as at
FVTPL. In addition, debt instruments that meet either the amortised cost criteria or the FVTOCI criteria
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss to the extent they are not part of a designated hedging relationship.

Equity instruments designated as at FVTOC!

On initial recognition, the Group may make an irrevocatle election (on an instrument-by-instrument basis)
to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the
equity investment is held for trading or if it is contingent consideration recognised by an acquirer in a
business combination to which IFRS 3 applies.

A financial asset is held for trading if:

e |t has been acquired principally for the purpose of selling it in the near term; or

¢ Oninitial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has evidence of a recent actual pattern of short-term profit-taking; or

* |t is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument).

investments in equity instruments designated as at FVTOCI are initially measured at fair value plus

transaction costs. Subsequently, they are measured at fair value with gains and losses arising from changes

in fair value recognised in other comprehensive income and accumulated in the investments revaluation

reserve. The cumulative gain or loss will not be reclassified to statement of income on disposal of these

investments, instead, they will be transferred to retained earnings.

The Group has designated all investments in equity instruments that are not held for trading as at FVTOC) on
initial application of IFRS 9.

Dividends on these investments are recognised in consolidated statement of income when the Group’s right
to receive the dividends clearly represent a recovery of part of the cost of the investment. Dividends are
included in the ‘investment income’ in consolidated statement of income.

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end of each reporting period. Specifically, for equity
instruments measured at FVTOCI, exchange differences are recognised in other comprehensive income in
the investments revaluation reserve.

impairment of financial assets

The Group applied the simplified approach and measure the loss allowance for receivable at an amount equal
to lifetime ECL. The expected credit losses on receivable are estimated using a provision matrix by reference
to past default experience of the debtor and an analysis of the debtor’s current financial position, adjusted
for factors that are specific to the debtors, general economic conditions of the industry in which the debtors
operate and an assessment of both the current as well as the forecast direction of conditions at the reporting
date.

The Group writes off receivable when there is information indicating that the debtor is in serve financial
difficulty and there is no realistic prospect of recovery, when the debtor has been placed under liquidation
or has entered into bankruptcy proceedings, ar when the receivable are over two years past due.
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The Group applies the general approach to providing for expected credit losses prescribed by IFRS 9, for
financial instruments in Cash and bank balances. The Group uses external rating agency credit grades for
assessing credit risk on these financial assets and these published grades are continuously moenitored and
updated.

Derecognition of financlal assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Group continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in consolidated statement
of income.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by an entity are classified as either financia! liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by an entity are recognised at the proceeds received,
net of direct issue costs.

Repurchase of the Group's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in consolidated statement of income on the purchase, sale, issue or cancellation of the
Group's own equity instruments.

Financial ligbilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not 1) contingent consideration of an acquirer in a business combination, 2) held-
for trading, or 3) designated as at FVTPL, are subsequently measured at amortised cost using the effective
interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a financial
liability.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the
end of each reporting period, the foreign exchange gains and losses are determined based on the amortised
cost of the instruments. These foreign exchange gains and losses are recognised in the ‘other gains and
losses’ line item in consolidated statement of income for financial liabilities that are not part of a designated
hedging relationship.
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23.2

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financia! liability derecognised
and the consideration paid and payable, is recognized in consolidated statement of income.

Basis of Consolidation
Subsidiaries

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is achieved when the Company (a) has power over
the investee (b} is exposed, or has rights, to variable returns from its involvement with the investee and (c)
has the ability to use its power to affects its returns.

The Group reassess whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three components of controls listed above,

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when
the Company losses control over subsidiary. Specifically, income and expenses of subsidiary acquired or
disposed of during the year are included in the consolidated statement of income or other comprehensive
income from the date the Company gains control until the date when Company ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interest. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's interests and
the non-controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the nan-controlling interests are adjusted and the fair value
of the consideration paid or received is recognised directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, a gain or loss is recognized in profit or loss and is calculated as
the difference between

(A} The aggregate of the fair value of the consideration received and the fair value of any retained interest,

(B) The previous carrying amount of the assets {including goodwill), and liabilities of the subsidiary and any
non-controlling interests.

All amounts previously recognised in consolidated comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related assets or liabilities of the subsidiary.
The fair value of any investment retained in the former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent accounting under IFRS 9, when applicable, the cost on
initial recognition of an investment in an associate or a joint venture.

Business combinations

Acquisitions of businesses combination are accounted for using the acguisition method. The consideration
transferred in a business combination is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group, liabilities incurred by the Group to the
former owners of the acquiree and the equity interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their
fair value at the acquisition date, except deferred tax assets or liabilities, liabilities or equity instruments
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23.3

related to share based payment arrangements and assets that are classified as held for sale in which cases
they are accounted for in accordance with the related IFRS.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the
acquiree over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities
assumed. If, after reassessment, the net of the acquisition-date amounts of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer's previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests may be initially measured either at fair value or at the non-controlling interests'
proportionate share of the recognised amounts of the acquiree's identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis.

When a business combination is achieved in stages, the Group's previously held equity interest in the
acquiree is remeasured to fair value at the acquisition date (the date when the Group obtains control} and
the resulting gain or loss, if any, is recognised in the consolidated statement of income. Amounts, that have
previously been recognised in consolidated comprehensive income, are reclassified to the consolidated
statement of income as if that interest was disposed off.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of
the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating units
{or groups of cash-generating units) that is expected to benefit from the synergies of the combination,

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is indication that the unit may be impaired.

If the recoverable amount of the cash-generating unit is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other
assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for
goodwill is recognised directly in profit or loss. An impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Investment property

Investment properties are properties which have been acquired to earn rentals for ong-term periods or for
capital appreciation. Investment properties are recognized upon acquisition at cost, including transaction
costs. Subsequently, investment properties are re-measured at fair value through independent approved
appraisers and the lowest valuation shall be approved. Gains and losses arising from changes in the fair value
are recognized in the consolidated statement of income.

Real estate projects which are in progress and shall be used as investment properties are considered as
investment properties and shall be recognized at cost and re-measured at fair value through independent
approved valuers and the lowest valuation shall be approved. If there were no reascnable method to
measure the fair value of the projects in progress, such properties are recognized at cost to the date of
completion and development of the property or the date of determining its fair value reliably, which is
earlier.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on de-recognition of the property (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset} is included in the consolidated statement of income in the period in which the
property is derecognised.
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2.3.5

2.3.6

23.7

2.3.8

Property and equipment

Property and equipment are stated at historic cost less accumulated depreciation and accumulated
impairment loss. Historical cost of an item of property and equipment comprises its acquisition cost and all
directly attributable costs of bringing the asset to working condition for its intended use.

Capital work in progress is carried at cost less impairment losses, if any and transferred to the related asset
category when ready for its intended use.

The assets’ residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate, at each financial year end.

The carrying amount of property and equipment is reviewed at each statement of financial position date to
determine whether there is any indication of impairment in its carrying value. If any such indication exists,
an impairment loss is recognized in the consolidated statement of income, being the difference between
carrying value and the asset’s recoverable amount.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows.

The recoverable amount of assets is the greater of their fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a discount
rate that reflects the current market assessment of the time value of money and the risks specific to the
asset. For an asset that does not generate cash flows largely independent of those from other assets, the
recoverable amount is determined for the cash generating unit to which the asset belongs.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in the consolidated statement of income.

Land and real estate held for trading

Land and real estate held for trading are stated at cost when acquired. Cost is determined on an individual
basis for such land or real estate, cost represents the fair value of the consideration given, plus ownership
transfer fee and brakerage expenses. Land and real estate held for trading are classified under current assets
and are valued at the lower of cost or realisable value on an individual basis. Realisable value is determined
on the basis of estimated sale value, less the estimated expenses necessary to complete the sale. Gains and
losses from the sale of fand and property held for trading are reported in the consolidated statement of
income by the difference between sale value and its book value.

End of service's indemnity

The Group is liable under Kuwait Labour Law to make payments under defined benefit plans to employees
at termination of employment. Such payment is made on a lump sum basis at the end of an employee service.
Defined benefit plan is un-funded and is based on the liability that would arise on involuntary termination of
all employees on the balance sheet date. This basis is considered to be a reliable approximation of the
present value of the Group’s liability.

Provisions

Provisions are recognized when the Group has a present [egal or constructive obligation as a result of past
gvents; it is probable that an outflow of resources will be required to settle the obligation; and the amount
has been reliably estimated. Provisions are measured at the present value of the consideration expected to
be required to settle the obligation using a rate that reflects current market assessments of the time value
of money and the risks specific to the obligation.

Dividends

The dividends attributable to shareholders of the Parent Company are recognized as liabilities in the
consolidated financial statements in the period in which the dividends are approved by the Company's
shareholders.
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2.3.9

2.3.10

2.3.11

Foreign currencies

Functional and presentation currency

Items included in the financial statements of each of the Group's entities are measured using the currency
of the primary economic environment in which the entity operates {‘the functional currency’). The
consolidated financial statements are presented in ‘Kuwaiti Dinars’ (KD).

Transactions and balances

Foreign currency transactions are translated into Kuwaiti Dinars using the exchange rates prevailing at the
dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.

Foreign exchange gains and losses are resulted from the settlement of such transactions and from the
translation at year-end in the consolidated income statement.

Group companies

The results and financial position of all the Group entities that have a functional currency different from the
presentation currency are translated into the presentation currency as follows {other than companies which
are operating in high inflation countries):

- Assets and liabilities for each balance sheet presented are translated at the closing rate at the date of
that balance sheet;

- Income and expenses for each income statement are translated at average exchange rates; and
- All resulting exchange differences are recognised as a separate component of equity.

Revenue recognition

* Revenue is recognized when the Group satisfies the performance obligation by transferring the promised
goods or service to the customer. A product or service is deemed to have been transferred when the
customer has control over that item or service at a point in time or over time. Revenue is measured at
the amount of the consideration to which the Group is expected to be entitled in exchange for the
transfer of the promised goods or services to the customer.

e Interest on deposits is recognized on a time proportion basis.

e Dividend income is recognized when the right to receive payment is established.

Accounting for leases

Where the Group Is a lessee

The Group assesses whether contract is or contains a lease, at inception of the Contract. The Group
recognizes a right of use asset and a corresponding lease liability on the date on which the lessor makes the
asset available for use by the Group ({the commencement contract date).

On that date, the Group measures the right of use at cost, which comprises of:

¢ the amount of the initial measurement of the lease liability.

¢  any lease payments made at or before the commencement date, less any lease incentives received
e  any initial direct costs, and

s an estimate of costs to be incurred to restoring the underlying asset to the condition required by the
terms and conditions of the lease as a consequence of having used the underlying asset during a
particular period; this is recognised as part of the cost of the right of use asset when the Group incurs
the obligation for those costs, which may be at the commencement date or as a consequence of having
used the asset during a particular period.

At the commencement date, the Group measures the [ease liability at the present value of the lease
payments that are not paid at that date. On that date, the lease payments are discounted using the interest
rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined,
the Group uses its incremental borrowing rate.
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Lease payments included in measurement of the lease liability comprise the following payments for the right
to use the underlying asset during the lease term that are not paid at the commencement date:

¢ fixed payments {including in-substance fixed payments), less any lease incentives receivable

e variable lease payment that are based on an index or a rate

® amounts expected to be payable by the lessee under residual value guarantees

e the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that
option.

Payments associated with leases of short term leases and low-value assets are recognized on a straight-line
basis as an expense in consolidated statement of income.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site
on which it is located or restore the underlying asset to the condition required by the terms and conditions
of the lease, a provision is recognised and measured under |AS 37. To the extent that the costs relate to a
right-of-use asset, the costs are included in the related right-of-use asset, unless those costs are incurred to
produce inventories.

Subsequent Measurement

According to usage nature of the leased asset, the Group classifies the asset within a group of related assets.
If the asset meets the definition of real estate investment “IAS 40", the Group measures the asset based on
the accounting policy adopted in measuring investment properties owned by the Group (Note 2.3.3).
However, if the asset meets the definition of property and equipment, the Group measures the asset as per
the accounting policy adopted in measuring the property and equipment.

Generally, after the commencement date, the Group measures the right-of-use asset at cost less
accumulated depreciation and impairment losses. Depreciation is calculated on a straight line basis over the
shorter of the asset's useful life and the lease term. The Group determines whether a right of use asset is
impaired and recognizes any impairment loss identified in the statement of income. The depreciation starts
at the commencement date of the lease.

The Group applies |AS 36 to determine whether a right-of-use asset is impaired and accounts for an identified
impairment loss.

After the commencement date, the Group measures lease liability by increasing the carrying amount to
reflect interest on the lease liability and reducing the carrying amount to reflect the lease payment made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use
asset) whenever:

e The lease term has changed or there is a significant event or change in circumstances resulting in a
change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured
by discounting the revised lease payments using a revised discount rate.

s The [ease payments change due to changes in an index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised
lease payments using an unchanged discount rate {unless the lease payments change is due to a change
in a floating interest rate, in which case a revised discount rate is used).

» Alease contract is modified and the lease modification is not accounted for as a separate lease, in which
case the lease liability is remeasured based on the lease term of the modified lease by discounting the
revised lease payments using a revised discount rate at the effective date of the modification.

Each lease payment is allocated between the liability and the finance cost. The finance cost is charged to
consolidated statement income over the lease period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period. The constant periodic rate of interest is the discount
rate used at the initial measurement of lease liability.

For a contract that contain a lease component and one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.
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3.2

Fluctuations in cash flows risks and fair value of changes in interest rates

The interest rate risk is the risk that the fair value of a financial instrument will fluctuate because of changes
in the market interest rates. The Group’s assets are not exposed to this risk as the Group does not hold
financial assets bearing fixed interests. The Group’s exposure to cash flow interest rate risk arises from loans
and bank facilities bearing variable interest rates, which expose the Group to the risk of cash flow
fluctuations, resulted from changes in interest rate.

The Group is managing this risk by periodically studying the factors related to interest rates to assess the
possibility of an increase or decrease in interest rates for future periods, and the related impacts on the
Group's cash flows and profits in addition to take the necessary action in order to meet the possibility of
these probability.

The Group is subject to fair value risk of change in interest rate of deposit. The Group management insure
that the deposit has been held using the apprapriate available interest rate.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the counterparty.

The Group is mainly exposed to credit risk arising from cash and cash equivalents, The Group monitors and
manages credit risk exposure by dealing with high credit rating financial institutions.

In managing its portfolio, the Group utilises ratings and other measures and techniques which seek to take
account of all aspects of perceived risk. Credit exposures classified as ‘High’ quality are those where the
default risk from the obligor's failure to discharge its obligation is assessed to be low. These include facilities
to corporate entities with financial condition, risk indicators and capacity to repay which are considered to
be good to excellent. Credit exposures classified as ‘Standard’ quality comprise all other facilities which are
not ‘impaired’. The default risk on ‘Standard’ quality is assessed to be higher than that for the exposures
classified within the ‘High’ quality range.

The table below shows the credit quality by class of financial assets {gross) for consclidated statement of
financial position lines, based on the Group's credit rating system.

2022 High Standard impaired Total
Cash and cash equivalents 271,830 - - 271,830
Trade and other receivables - 321,921 - 321,921

271,830 321,921 - 583,751
2021 High Standard Impaired Total
Cash and cash equivalents 247,184 - - 247,184
Trade and other receivables - 299,971 - 299,971

247,184 299,971 - 547,155
Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.
Ultimate responsibility for liquidity risk management rests with the Board of Directors. The Group manages
liquidity risk by maintaining adequate borrowing facilities and by continuously monitoring forecast and actual
cash flows and matching the maturity profiles of financial assets and liabilities. Most of the Group's liabilities
are due within one year from the date of the consolidated financial statements.

Capital risk management

The Group manages its capital to ensure that entities in the Group will be able ta continue as going concern
while maximising the return to shareholders through the optimization of the equity balance.
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Fair value estimation
The fair values of financial assets and financial liabilities are determined as follows:
¢ Levelone: Quoted prices in active markets for identical assets or liabilities.
¢ Level two: Quoted prices in an active market for similar instruments. Quoted prices for identical assets
or liabilities in market that are not active. Inputs other than quoted prices that are
observable,
» Level three: Inputs for the asset or liabilities that are not based on observable market data.
The table below gives information about how the fair values of the financial assets and liabilities are
determined:

Fair value as at Fair value Valuation technique(s)
31 December hierarchy and Key input(s)
2022 2021
Equity instruments designated at FVTOCI:
Foreign quoted shares 6,700,944 2,007,742 Levell Closing price
Comparative market
Local unquoted shares 203,743 241,405 Level 2 price for similar assets
Foreign unquoted shares 554,350 554,295 Level 3 Discounted cash flows
Foreign unquoted shares 93,952 93,952 Level 3 Adjusted book value
Reconciliation of level 3 fair value measurements
2022 2021

Balance at the beginning of the year 648,247 651,939
Change in fair value 55 (3,692)
Balance at the end of the year 648,302 648,247

The fair values of other financial assets and financial liabilities approximately equal its book value as at the
consolidated financial statements date.

Critical accounting estimates and assumptions

In the application of the Group's accounting policies, the Management is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liahilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

Judgements

Classification of investments in equity instruments

On acquisition of an investment, the Group decides whether it should be classified as "FVTPL" or "FVTOCI".
The Group follows the guidance of IFRS 9 on classifying its investments,

The Group has designated its investments in equity instruments mainly as "FVTOCI" as these investments
are strategic investments.
Political and economic events in the Syrion Arab Republic

The Group expects no impact of the economic and political events in the Syrian Arab Republic on the Group's
assets and activities (Note 17).
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6.1
6.2

Classification of properties

Management decides on acquisition of properties whether it should be classified as held for trading or
investment property.

The Group classifies property as held for trading if this is acquired principally for sale in the ordinary course
of the business.

The Group classifies property as investment property if it is acquired to generate rental income or for capital
appreciation.

Practicing significant influence

Financial investments at fair value through other comprehensive income include investments in a foreign
company amounted to KD 550,642 as at 31 December 2022 (KD 550,642 as at 31 December 2021) in which
the Group's ownership percentage is 40%. The Group does not have an influence on this company in terms
of the decisions related to its financial statements or its operation.

Sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year:

Fair value measurements and valuation technigues

Certain assets and liabilities of the Group are measured at fair value for the purposes of preparing the
financial statements. The Group’s management determines the main appropriate techniques and inputs
required for measuring the fair value. In determining the fair value of assets and liabilities, management uses
observable market data as appropriate, in case no observable market data is available the Group uses an
external valuer qualified to do the valuation. Information regarding the required valuation techniques and
inputs used to determine the fair value of financial assets and liabilities is disclosed in notes 3.3, 5,6 and 7.

Investment properties

2022 2021

Balance at the beginning of the year 12,568,838 8,174,406
Additions - 9,390
Investment properties in the subsidiaries as at the disposal date - {3,690,842}
Investment properties acquired from the subsidiaries as at the disposal

date - 12,093,258
Foreign currency translation differences 156,588 {4,017,374)
Balance at the end of the year 12,725,426 12,568,838

Investments properties located in Syrian Arab Republic.

The fair value of the Group's investment properties at the consolidated statement of financial position date
has been arrived at on the basis of a valuation carried out on the respective date by independent valuer not
related to the Group. This valuer is registered, and he has appropriate and recent experience in the valuation
of properties in the relevant locations {level 2). In estimating the fair value of the investment properties,
their current use was assumed to be highest and best use of these properties.

Financial investments at fair value through other comprehensive income

2022 2021
Foreign quoted shares 6,700,944 2,007,742
Local unguoted shares 203,743 241,405
Foreign unquoted shares 648,302 648,247
7,552,989 2,887,394

Investments has been determined based on valuation basis described in note (3.3).

Investments in equity instruments designated as at FVTOCI are not subject to impairment, and their
cumulated changes in fair value included in the investments revaluation reserve is not subsequently
reclassified to consolidated statement of income.
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7. Properties held for trading
2022 2021

Balance at the beginning of the year 3,950,750 3,995,577
Impairment losses - {17,000)
Effect of disposal of subsidiaries - {13,856)
Forgign currency translation differences - {13,971)
Balance at the end of the year 3,950,750 3,950,750

7.1 Lands held for trading are stated at cost or net recoverable value which lower. The recoverable amount has
been determined based on the estimated selling value of KD 4,878,000 as at 31 December 2022.

7.2 The fair value of the Group's properties held for trading are estimated based on valuations carried out on

that date by independent valuers not related to the Group. The independent valuers are licensed from the
relevant regulatory bodies and they have appropriate qualifications and recent experiences in valuation of
properties at the relevant locations. The fair value of properties held for trading was determined based on
capitalization of net income method, where the market rental of all units of the properties {Level 3). The
capitalization rate adopted is made by reference to the yield rates observed by the valuers for similar
properties in the locality. Average capitalization rate used in the valuation is from 7.43% - 7.53%. The increase
in capitalization rates would result in a significant decrease in the fair value, and vice versa. In estimating the
fair value of the properties, their current use was assumed to be highest and best use of these properties.

8. Cash and cash equivalents
2022 2021
Cash at banks 216,660 192,898
Depaosits at banks 55,170 54,286
271,830 247,184

The interest rate on term deposits is 2.75% as at 31 December 2022 {0.875% - 2021).

9, Share capital

The authorized, issued and fully paid up capital is amounting to KD 17,627,690 distributed over 176,276,900
shares with nominal value of 100 fils each, and all shares are in cash.

10. Statutory reserve

In accordance with the Companies Law and the Parent Company's Articles of Association, not less of 10%
from the net profit for the year before Kuwait Foundation for the Advancement of Sciences, national labour
support tax, Board remuneration and zakat expense is to be transferred to the statutory reserve, The general
assembly may resolve to discontinue such transfer when the legal reserve reaches 50% of the issued share
capital. Distribution of this reserve is limited to the amount required to enable the payment of a dividend of
5% of the paid up share capital in years when retained earnings are not sufficient for the payment of such

dividends.
11, Trade payables and other credit balances
2022 2021
Trade payables 326,525 346,493
Accrued dividends 22,229 26,535
NLST 997 26,492
Zakat 139 10,597
Other credit balances 6,172 4,129
356,062 414,246
12. Net properties income
2022 2021
Revenue of rental properties 216,464 209,097
Impairment losses of properties held for trading - {(17,000)
216,464 192,097
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13, Earnings per share

Earnings per share is calculated on the basis of the net profit for the year attributable to the shareholders of
the Parent Company and the weighted average number of ordinary shares outstanding during the year as
follows:

Continuing operations 2022 2021

Net profit for the year from continuing operations attributable to the

shareholders of the Parent Company 34,263 1,091,195
Weighted average number of shares outstanding and paid {share) 176,276,900 176,276,900
Earnings per share from continuing operations attributable to the

shareholders of the Parent Company (fils) 0.19 6.19

Discontinued operations 2022 2021

Net loss for the year from discontinued operations attributable to the

shareholders of the Parent Company - {70,159)
Weighted average number of shares outstanding and paid {share) 176,276,900
Loss per share from discontinued operations attributable to the

shareholders of the Parent Company (fils) - (0.40)
Earnings per share from continuing and discontinued operations

attributable to the shareholders of the Parent Company {fils) 0.19 5.7%

14. Related parties’ transactions

Related parties represent shareholders who have representatives in the Boards of Directors, members of the
Boards of Directors, Senior Management and the companies who controlled by the major shareholders.
In the ordinary course of business, the Group entered into transactions with related parties during the year.
The following are the transactions and balances resulted from these transactions:

Transactions 2022 2021
Key management benefits 37,700 44,975
Balances

Key management benefits 5,371 -

All transactions with related parties are subject to the approval of the shareholders in the annual General
Assembly Meeting.

15. Subsidiaries

15.1 Structure of the Group:

Company name Legal Ownership Activity Country of
structure percentage corporation
(direct &
indirect) (%)
2022 2021
Kuwait Syrian Real Estate Company W.LL 100 100 Real Estate Kuwait
Syrian Kuwait Limited Company W.LL 100 100 Trading and Syria
tourist services
Al-Naser Gardens Holding Company Holding 60.9 60.9 Holding Kuwait
- Al-Naser Gardens Real Estate Company W.LL 99 99 Real Estate Kuwait
- Al-Naser Garden Syrian Company Shareholding 979 97.9 General Trading  Syria

- Subsidiaries total assets amounted ta KD 17,177,462 as at 31 December 2022 (KD 16,996,389 — 2021) and its
profit amounted to KD 207,812 {profits KD 1,113,232 - 2021).
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15.2

16.

17.

During the previous year, the Group disposed of its entire stake in New Faihaa Shareholding Company and
Kuwait Lebanon Real Estate Development Company to minorities in those subsidiaries. As a result, gains from
disposal of subsidiaries amounted to KD 956,782, which were recognized in the consolidated statement of
income for the previous year. loss for the year from discontinued operations until the date of disposal
amounted to KD 91,814, which was recognized in the consolidated statement of income for the previous
year.

Statement of the subsidiaries (significant) not wholly owned by the Group including material non-
controlling interests:

Al-Nasser Gardens Holding Company:

Balance of non-controlling interests in this company is KD 3,345,050 as at 31 December 2022 (KD 3,246,352
— 2021} which represent 39.1% approximately. The following is the financial information summary of Al-
Nasser Gardens Holding Company:

2022 2021
Current assets 2,779,556 2,756,120
Non-current assets 5,986,203 5,887,988
Current liabilities 288,359 407,213
Non-controlling interests {83,605) (82,817)
Equity attributable to the shareholders of the Parent Company 8,561,005 8,319,712
Non-controlling interests 3,345,050 3,246,352

2022 2021
Revenues 165,189 152,891
Expenses {18,266) {477,072)
Loss for the year 150,923 {324,181)
Loss for the year attributable to non-controlling interests 58,970 {126,493}

2022 2021
Net cash flow generated from operating activities 19,659 36,349
Net cash flow used in investing activities - {9,389)
Net cash flow used in financing activities - {315,402)
Net cash flows 19,659 (288,442)
Dividends

On 9 June 2022, the General Assembly of the shareholders approved the consolidated financial statements
for the year ended 31 December 2022 and approved not to distribute cash dividends for 2022 and not to
distribute Board of Directors remuneration.

On 23 March 2023, the Board of Directors proposed not to distribute cash dividends to the shareholders for
year 2022. This proposal is subject ta the approval of the shareholders at the General Assembly of the Parent
Company.

Segment distribution

Management has determined the operating segments based on the reports reviewed by the Board of
Directors that are used to make strategic decisions. The following summary describes the operations in each
of the Group's reportable segments:

* Investment: Includes the Group’s securities trading and investment activities.
® Real-estates: Includes trading, development and management of real-estates.

2022
Investment Real Estate Total
Segment revenues 12,565 230,237 242,802
Segment expenses {130,588) (18,825) {149,413)
Segment results (118,023) 211,412 93,389
Segment assets 7,645,454 17,177,462 24,822,916
Segment liabilities 359,049 13,989 373,038
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2021
Investment Real Estate Total
Segment revenues 92,757 1,072,326 1,165,083
Segment expenses {184,953) 6,221 (178,732}
Segment results {92,196) 1,078,547 986,351
Loss for the year from discontinued operations (91,814)
profit for the year 894,537
Segment assets 2,967,887 16,996,389 19,964,276
Segment liabilities 409,215 18,744 427,959
Geographical distribution of assets and liabilities:
2022
Kuwait Syria Total
Assets 4,568,536 20,254,380 24,822,916
Liabilities 372,639 388 373,027
2021
Kuwait Syria Total
Assets 4,542,851 15,421,425 19,964,276
Liabilities 414,915 13,044 427,959

The Group’s assets amounting to KD 20.3 Million as at 31 December 2022 which represent 82%
approximately from the Group’s Assets is in Syria {KD 15.4 Million as at 31 December 2021 which represent
77% approximately from the Group’s Assets), the Group has assessed that the current political and economic
events is unlikely to have any material effect on the carrying value of these assets, taking into consideration
that these assets are recorded at its fair values or less than its fair value which reflect the impact of the
current circumstances. In addition, there are no restrictions on the disposition of these assets.

The Group's management believes that the application of 1AS 29 has no material impact on the financial
statements of the subsidiaries in the Syrian Arab Republic taking into consideration the above, most of the
long-term assets have been transferred and registered in these companies to reflect the effect of changes in
currency rates.



